Objective: to define the features of the cyclicality of the credit movement and the traditional model of the Islamic banking system, to carry out a comparative analysis of the results and to prove the necessity of developing effective methods of regulating the credit movement for banks in Ukraine.
Introduction
The recent crisis phenomena and trends of the global financial and economic space allowed to obtain a conclusion concerning the absence of effective regulation of credit institutions by the state. Under the influence of globalization national banking systems become highly dependent on external factors and lose their ability to respond to changes in the global financial environment quickly and efficiently as well. However, most vulnerable link is the credit activity of banks, which significantly affects the economic development of countries. The uncontrolled credit movement under the influence of financial globalization caused a devastating impact on the world overall economic development in [2008] [2009] . Enhancement of the amplitude of the credit cycle led to corresponding fluctuations in the economy and ultimately to the overall financial and economic crisis. Thus, the countries with the traditional model of the banking system underwent a greater financial loss than the countries with the Islamic model. Our country, whose banking sector has not caught up with the rates of the pre-crisis growth up to the present time, is not an exception in this case.
Therefore it is necessary to define clearly the most effective instruments of controlling the credit movement on the basis of the traditional and Islamic models of functioning of banking systems. It actualizes the analysis of the main indicators of the bank credit activity and based on this identification of the main advantages and disadvantages of these models. [2] , distinguish excessive lending for a long time. L. Laeven [3] and M. Chapra [4] define the crisis as a part of the economic cycle identifying a number of specific factors that can contribute to its deployment, namely the excessive use of speculative assets and derivatives, securitization, unsatisfactory performance of the creditor's role and supervisory functions by domestic banks and international organizations.
We agree with D. Burakov's idea that determines the cyclicality of the credit movement as a continuous process of accumulation and resolving conflicts that arise during the movement of the credit as a system of the relationship between the creditor and the borrower on the reverse movement of borrowed value. In his opinion, using the experience of the traditional and alternative Islamic model will identify areas for further improvement of the credit sector to ensure the financial stability of national economies and protect from widescale crisis shocks [5, p. 47 Instead of forcing banks and investors to share the risks of business, the traditional banking model almost exempts them from the latter. Thus, the market becomes unable to control its members, leading to an uncontrolled increase in bank loans, excessive leverage and providing loans to insolvent borrowers [7, p. 286 ]. Due to these processes, the strengthening of cyclical fluctuations of the credit movement and its acceleration take place.
During the period of the economic growth the absence of equitable sharing risks and profits worsens the state of the credit market and creates problems in the financial system. This trend allows market participants to borrow exorbitant sums, and move the capital quickly at the slightest change in the economic environment.
That is why interest rates and asset prices are very volatile, that creates uncertainty on the investment market and prevents the formation of capital and rational use of credit resources. Thus, the short-term lending market becomes more attractive to creditors and borrowers than the long-term lending market [8, p. 288] . The result is a sharp increase in short-term borrowings for the investment purpose that contributes to strengthening economic and financial instability.
So, as a result of the analysis, it was found that the characteristic of the traditional model of banking is the close direct link between the economic growth rate on the step-up phases of the cycle and the growth of prices on the markets of goods, services and assets. The presence of such interrelation is the evidence of a dependence of the economic growth on price rising on different markets. At that the economic growth of developed and developing countries is largely characterized by the formation of bubbles on different markets, which not only enhance the economic growth in the short term, but also reinforce the price pressure on several markets. In 2008 the indicator of the credit depth of the European Union was up to 1.17 pp.
indicating the excess of amounts of the financial sector over the real one by 17 %. As for the United States, the figure was 1.98 pp., which is twice as much as the GDP, and shows unsecured functioning of the economy [9] . The same thing occurs to the relationship between the credit expansion and price levels. Active expansion of bank credit operations led to a significant rise in prices of estate, cost of services, consumer boom, and as a consequence -higher prices. As a result, it can be concluded that prices largely depend on the credit expansion of current banks simultaneously supporting the economic growth rate.
The rapid growth rate of economic globalization of the countries with the traditional model of the banking system in the pre-crisis period can also be considered as one of its main features. Indeed, globalization is first seen solely as a positive phenomenon, which led to the liberalization of national protective barriers and growth of economy dependence on external financing.
Another important feature is a direct link between the economic growth and the credit market both at the recovery phases and at the phases of recession. So the growth rate of economics and lending the countries of the European Union in 2008-2009 amounted to a negative value of 10.66 pp. and 4.4 pp. respectively [9] . The same trend is taking place in the USA. This, in turn, shows the relationship between economic and credit processes. At that the relationship can be traced between the amplitude of the economic downturn and the credit market and the increase of the proportion of the past-due debt. So a significant slowdown of increase in lending and economics is accompanied by a significant growth of bad loans.
The Islamic model of operation is more resistant to the crisis, because the regime agreement is used in it. Wherein money is not a commodity and has no internal value, even if it is spent. The only advantage of money is to convert its monetary function into the economic function either by trade or by investment. Thus, the Islamic bank, as a follower of the Sharia principle can not invest in any product that it needs.
The Islamic bank doesn't sell the debt and it does not invest in distressed assets and mortgage-backed securities. As a result of comparative studies, it was found that during the crisis of 2007 and 2008 the profitability of both Islamic and conventional banks decreased. However, the profitability of Islamic banks decreased by less than 10% and the profitability of traditional banks underwent a decrease of more than 30% [9] . There is a proper balance between the economic growth and the growth in lending as well as the balance between the growth of lending on the phases of recovery and the growth rate on the phases of recession, indicating a lower amplitude of credit and economic cycles. As a result of the analysis an inverse relationship between the economic growth and credit sectors during the recession and the growth of the past-due debt was found. This indicates the existence of proportionality between the amplitude of recession and credit sector, and an increase in the past-due debt, indicating the weighted ratio of creditors to the risk. With this system an appropriate balance between the development of the real and financial sector credit has to be achieved, credit cycle fluctuations have to be minimized and the overall economic growth of the country has to occur.
Conclusion

